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Smallcap 250 Index of NSE 500*

The Nifty Smallcap250 Momentum Quality 100 Index includes top 100 companies from its parent Nifty Smallcap 250 index, 
selected based on the combination of momentum and quality factors.

The weight of each stock in the index is based on the combination of stock’s composite momentum - quality score and it’s 
free float market capitalization

Momentum stocks
Score for each company is 

determined based on its 6-month 
and 12-month price return, 

adjusted for volatility +
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Quality stocks
Determined based on return on 
equity (ROE), financial leverage 
(Debt/Equity Ratio) and earning 

(EPS) growth variability analysed 
during the previous 5 years

* Top 500 stocks basis market capitalization listed in the NSE



Market capitalization (or market cap) is a way to measure the size of a company. It's calculated by multiplying the 
current stock price by the total number of outstanding shares.

According to AMFI (Association of Mutual Funds in India), stocks are typically classified into the following categories 
based on their market capitalization:
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What is market capitalization?

Large-Cap
These are the 

largest companies 
with the top
100 market 

capitalization

Mid-Cap
Mid-cap universe 
includes another 
150 stocks next 

to initial 100 
stocks

Small-Cap
The rest of the 

stocks below 250 
are classified as 
small cap stocks. 

This will be our 
coverage universe
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Why Small-Cap Stocks?

Explosive Growth Potential: 
Small-cap companies are often on the cusp of significant growth. 
They may be developing innovative products, expanding into new 
markets, or experiencing rapid revenue growth. This presents the 
opportunity for substantial capital appreciation

Disproportionate Impact: 
Small-cap companies can have a disproportionate impact on the 
overall market. Their high growth rates can drive significant returns, 
even if they represent a smaller portion of the overall market 
capitalization

First-Mover Advantage: 
Investing in small-cap stocks can provide early access to promising 
companies and technologies. This can offer a significant first-mover 
advantage for investors

Diversification Benefits: 
Adding small-cap stocks to your portfolio can enhance diversification 
beyond large and mid-cap companies
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Factor investing

Types of Factors:

Macro factors:

Economic growth

Real estate

Inflation

Credit

Emerging markets

Liquidity

Style factors:

Value

Size

Momentum

Quality

Low Volatility

What 
Factor investing is an investment approach that involves 
targeting specific drivers of return across asset classes. 

Why 

Risk Management:  
Factor investing allows you to customize your portfolio based 
on your risk tolerance. If you're risk-averse, you can focus on 
factors like low volatility or quality. If you're seeking higher 
returns, you might consider factors like momentum or value. 

Enhance diversification:
Factors often have low correlations with each other and the 
overall market. This means when one factor performs poorly, 
others might not, helping to cushion overall portfolio losses.

Potentially improve portfolio outcomes: 
Targets specific characteristics (factors) like value, 
momentum, and quality that have historically shown the 
potential to deliver higher returns over the long term.
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Style factors

Value: Investing in stocks that appear 
undervalued relative to their fundamentals
(e.g., low price-to-earnings ratio)

Size: Focusing on small-cap stocks, 
which have historically outperformed 
large-cap stocks

Momentum: Investing in stocks that have 
shown strong price appreciation in the 
recent past

Quality: Selecting companies with strong 
financials, such as high profitability and 
low debt

Low Volatility: Choosing stocks with 
lower price fluctuations, which can help 
reduce risk
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Style factors - Momentum and Quality

Think of a strong foundation: Quality focuses on how healthy and profitable a company is

Consistency matters: Quality considers companies with consistently good financial performance across these factors

Key factors:
Return on Equity (ROE): How efficiently a company uses shareholder money to generate profits
Debt-to-Equity Ratio (DE): How much debt a company has compared to its equity. Lower is generally better
Earnings per Share (EPS): How much profit a company generates for each share outstanding

Quality:

The final score considers both how well a stock has performed recently (Momentum) and how strong and 
healthy the company is (Quality)
Both Momentum and Quality are given equal weight in determining the overall score
The strategy selects the top 100 stocks based on this combined score

Final Score:

Imagine a race: Momentum is like a runner who has been consistently sprinting ahead of others for the 
past 6 months and a year
Focus on winners: It favors stocks that have shown strong price increases recently
Higher is better: A higher Momentum score suggests the stock has been performing well

Momentum:



In today's dynamic market, a diversified approach 
that leverages both momentum and quality factors 
can offer compelling investment opportunities

While momentum strategies have historically thrived 
during periods of economic expansion, focusing on 
high-quality companies with strong fundamentals 
provides a more robust foundation, especially in 
environments where valuations are under scrutiny

By combining the potential for strong short-term 
gains from momentum with the resilience and 
long-term growth prospects of high-quality 
businesses, investors can aim to navigate market 
cycles effectively and achieve superior 
risk-adjusted returns
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Not all factors work all the time



Past performance may or may not be sustained in future and is not a guarantee of any future returns. the above is the performance of the index and does not in any manner indicate the performance
of any individual scheme of the mutual fund.
## Based on Price Return Index
# QTD,YTD and 1 year returns are absolute returns. Returns for greater than one year are CAGR returns.
* Average daily standard deviation annualised.

As on 31 Jan, 2025
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Index Characteristics

Methodology

No. of Constituents

Launch Date

Base Date

Base Value

Calculation Frequency

Index Rebalancing

Tilt Weighted

100

December 21, 2023

April 01, 2005

1000

Real-Time

Semi - Annually

Portfolio Characteristics

Price Return -12.92% -12.92% -2.22% 20.95%24.22%

Std. Deviation* 21.51 21.82

0.84

0.69 0.75

23.47

0.79

Correlation (NIFTY 50)

1.17

0.76

Beta (NIFTY 50)

Since
Inception

5
Years

1
YearQTD YTD

5 Years Since
Inception1 Year

Total Return -12.87% -12.87% -1.35% 25.45% 22.70%

Index
Returns (%) #

Statistics ##
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Sector Representation

Sector Weight(%)

Financial Services
Healthcare
Capital Goods
Information Technology
Fast Moving Consumer Goods
Chemicals
Consumer Durables
Services
Oil, Gas & Consumable Fuels
Construction
Metals & Mining
Automobile and Auto Components
Consumer Services
Realty
Forest Materials
Telecommunication
Media, Entertainment & Publication
Textiles

21.37 
14.82 
12.14 
7.73 
6.61 
6.25 
4.77 
4.62 
4.36 
4.18 
3.42 
2.86 
2.00 
1.90 
1.36 
0.99 
0.32 
0.30 

Fundamentals
Dividend Yield

5.09
P/E

27.99 0.97
P/B

Company’s Name Weight(%)

Top constituents by weightage

Glenmark Pharmaceuticals Ltd.
Suven Pharmaceuticals Ltd.
Multi Commodity Exchange of India Ltd.
360 ONE WAM Ltd.
Radico Khaitan Ltd.
National Aluminium Co. Ltd.
Computer Age Management Services Ltd.
Central Depository Services (India) Ltd.
Crompton Greaves Consumer Electricals Ltd.
Motilal Oswal Financial Services Ltd.

3.23
3.14
3.09
2.75
2.70
2.57
2.49
2.48
2.31
2.03

Disclaimer: All information contained herewith is provided for reference purpose only. NSE Indices Limited (formerly known as India Index Services & Products Limited-IISL) ensures accuracy and reliability of the above information to the 
best of its endeavors. However, NSE Indices Limited makes no warranty or representation as to the accuracy, completeness or reliability of any of the information contained herein and disclaim any and all liability whatsoever to any person 
for any damage or loss of any nature arising from or as a result of reliance on any of the information provided herein. The information contained in this document is not intended to provide any professional advice.
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Index Returns

2014
2015
2016
2017
2018
2019

2020
2021
2022
2023
2024

82%
17%
4%
73%
-18%
-2%

30%
72%
-6%
50%
20%

72%
11%
1%

59%
-26%
-7%

26%
63%
-3%
49%
26%

79%
10%
6%

46%
-19%
-2%

25%
59%
1%

41%
23%

Nifty Smallcap250
Momentum Quality 100CY Nifty

Small cap 250
Smallcap

Active funds

The index has outperformed the smallcap 250 index and median smallcap active funds returns in 8 out of 
11 calendar years

Past performance may or may not be sustained in future and is not a guarantee of any future returns. the above is the performance of the index and does not in any manner indicate the performance
of any individual scheme of the mutual fund.
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Exposure to the right smallcap stocks

Low TER

Higher return risk ratio when compared to the
Nifty Smallcap250 Index
Factor based investing
'with no fund manager biases'

Why choose this?

Disclaimer: TER is not permanent and is subject to change from time to time as per changes in market conditions and other factors within the overall limit of 1%.
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You already have exposure to bluechips and are 
willing to diversify into riskier stocks with 
multibagger potential

You have a longer investment horizon and will
not be affected by market cycles

You want to bet on fundamental quantitatives 
of a company whilst identifying high price 
movement stocks

You are unsure about which smallcap stocks
to invest in or don't have the time and/or
resources to make an informed decision

Who should invest in this?
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0

NIFTY SMALLCAP250 MOMENTUM QUALITY 100 NIFTY 50 NIFTY SMALLCAP 250

Index Return comparison with Nifty50
and Nifty Smallcap 250 Index

The Nifty Smallcap250 
Momentum Quality Index has 
outperformed the Nifty 50 and 
the Nifty Smallcap 250 index 
on a 10 year basis

₹100 Invested on 01 Feb 2015 
would have grown 5.3x as on 
31 Jan 2025 with the Nifty 
Smallcap250 Momentum 
Quality 100 Index compared
to 3x and 3.9x with Nifty50
and Nifty Smallcap 250 Index

Source: NSE Indices, TRI values are used.



Disclaimer: TER is not permanent and is subject to change from time to time as per changes in market conditions and other factors within the overall limit of 1%. 16

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.

Low Risk

Low to Moderate Risk

Moderate Risk Moderately High Risk

High Risk

Very High Risk

RISKOMETER

The risk of the scheme/benchmark is Very High Risk
*Investors should consult their financial advisers if in doubt
about whether the product is suitable for them. Nifty Smallcap 250 Momentum Quality 100 TRI

This product is suitable for investors who are seeking*
Capital appreciation over long term 
Investing in equity and equity related securities covered by

    Nifty Smallcap250 Momentum Quality 100 TRI

Scheme Riskometer Benchmark Riskometer
Navi Nifty Smallcap250 Momentum Quality 100 Index Fund

Low Risk

Low to Moderate Risk

Moderate Risk Moderately High Risk

High Risk

Very High Risk

RISKOMETER

The risk of the scheme/benchmark is Very High Risk

Particulars

Product Category

Fund Manager

Benchmark

Load Structure

Expense ratio

Other Scheme- Index Fund

Mr. Ashutosh Shirwaikar

Nifty Smallcap 250 Momentum Quality 100 TRI

Exit Load : Nil, Entry Load : NIL

Direct Plan: 0.35% Regular Plan 1.00%

Details

Scheme Information
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Volatility: The rate at which a stock's price fluctuates over a specific period. It essentially 
measures how much the price of a stock can swing up or down

ROE: A financial ratio that measures a company's profitability relative to its shareholders' 
equity. It shows how effectively a company uses shareholder investments to generate profits

Debt equity ratio: A financial ratio that measures a company's financial leverage. It shows 
the proportion of a company's assets financed by debt versus equity

EPS: Shows how much profit a company has generated per share

TER: Total Expense ratio is the expense deducted from the fund for various costs involved in its 
operation. It is a particular percentage of the fund's average assets under management (AUM) 
over a specific period

Beta: The % change in a stock w.r.t. the overall market movement

Correlation: The degree to which two or more securities move in relation to each other

Glossary



Mutual Fund Investments are subject to market risks, read all scheme related documents carefully.
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Disclaimer
This presentation has been prepared and issued on the basis of internal data, publicly available information and other sources believed to be reliable. The information 
contained in this document is for general purposes only and not a complete disclosure of every material fact and terms and conditions. The information / data herein 
alone is not sufficient and shouldn’t be used for the development or implementation of an investment strategy. It should not be construed as investment advice to 
any party. All opinions, figures, charts/graphs, estimates and data included in this presentation are as on date and are subject to change without notice. Readers shall 
be fully responsible / liable for any decision taken on the basis of this presentation. Investments in Securities are subject to market and other risks and there is no 
assurance or guarantee that the objectives of any of the Schemes will be achieved. The scheme may not be suited to all categories of investors. Recipient shall 
understand that the aforementioned statements cannot disclose all the risks and characteristics. The recipient is requested to take into consideration all the risk 
factors including their financial condition, suitability to risk return, etc. and take professional advice before investing.

This is only for Distributors for presentation purposes and shall not be circulated to any investors/potential investors.

*Past performance is not necessarily indicative of future performance. Data as on 5th Feb 2025.
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ICICI Disclaimer
ICICI Securities Ltd.( I-Sec)- ‘AMFI Registered Mutual Fund Distributor’. Registered office of I-Sec is at ICICI Securities Ltd. - ICICI Venture House, Appasaheb 
Marathe Marg, Prabhadevi, Mumbai - 400025, India, Tel No : 022 - 2288 2460, 022 - 2288 2470. AMFI Regn. No.: ARN-0845. We are distributors for Mutual funds 
and all disputes with respect to the distribution activity would not have access to Exchange investor redressal or Arbitration mechanism. Past performance of any 
fund/ scrip does not guarantee or guide to future performance.I-Sec is a SEBI registered with SEBI as a Research Analyst vide registration no. INH000000990. CIN: 
L67120MH1995PLC086241. Name of the Compliance officer (Research Analyst): Mr. Atul Agrawal, Contact number: 022-40701000, E-mail address: 
complianceofficer@icicisecurities.com. The contents herein above shall not be considered as an invitation or persuasion to trade or invest. I-Sec and affiliates accept 
no liabilities for any loss or damage of any kind arising out of any actions taken in reliance thereon. Investments in securities market are subject to market risks, read 
all the related documents carefully before investing. One Click Portfolio, Premium Portfolio and Golden Stock Portfolio related basket services are offered under 
Research Analyst license of I-Sec. Any dispute with respect to such activities would not have access to Exchange investor redressal or Arbitration mechanism. 
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None 
of the research recommendations promise or guarantee any assured, minimum or risk free return to the investors.

Please note that Mutual Fund Investments are subject to market risks, read all scheme related documents carefully. I-Sec does not assure that the fund's objective 
will be achieved. Please note. NAV of the schemes may go up or down depending upon the factors and forces affecting the securities markets. Information mentioned 
herein is not necessarily indicative of future results and may not necessarily provide a basis for comparison with other investments. Investors should consult their 
financial advisers if in doubt about whether the product is suitable for them.

The information provided is not intended to be used by investors as the sole basis for investment decisions, who must make their own investment decisions, based 
on their own investment objectives, financial positions and needs of specific investor. The contents herein above shall not be considered as an invitation or persuasion 
to trade or invest. Investors should make independent judgment with regard suitability, profitability, and fitness of any product or service offered herein above. I-Sec 
and affiliates accept no liabilities for any loss or damage of any kind arising out of any actions taken in reliance thereon



Thank you!


